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Income Statement
EUR million

Note

Commercial activities
R&D activities
Performance contracts

Revenue 1
Project costs, excluding salaries

Other external expenses

Staff costs 2
Depreciation, amortisation and impairment 3
Other operating items

Operating profit

Share of profit after tax of associates

Financial income 4
Financial expenses

Income from ordinary activities before tax
Tax on income from ordinary activities 5

Net profit for the year before minority interest
Profit of subsidiaries attributtable to minority interests

Net profit for the year

Group

2012 2011 2010
89.2 82.6 80.5
34.1 334 342
17.3 15.6 14.6
140.6 131.6 129.3
-31.0 -27.4 -25.5
-27.8 -25.1 -23.0
-74.0 -69.8 -70.0
-3.7 -5.8 -8.2
1.8 1.7 1.4
5.9 52 4.0
0.1 -04 0.1
0.7 0.7 0.3
-0.6 -0.5 -0.6
6.1 5.0 3.8
-0.3 -0.2 -0.1
5.8 4.8 3.7
0.0 0.0 -0.1
5.8 4.8 3.6

It is proposed that the net profit for the year be transferred to equity.
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Balance sheet
EUR million

ASSETS
Non-current assets
Intangible assets
Goodwill
Development projects
Patents

Property, plant and equipment

Land and buildings

Plant and machinery

Other plant, operating equipment and
fixtures

Tangible fixed assets under construction

Investments
Equity investments in associates
Other investments

Total non-current assets

Current assets

Inventories
Inventories

Receivables

Trade receivables
Contract work in progress
Deferred tax assets

Other receivables
Prepayments

Cash at bank and in hand
Total current assets

TOTAL ASSETS

Note

o]

10

11
12

13

Group

2012 2011 2010
0.0 0.1 0.2
0.2 0.2 0.1
0.0 0.0 0.5
0.2 0.3 0.8
33.1 33.8 35.1
0.8 0.5 0.1
52 4.9 6.8
9.2 0.0 0.0
483 39.2 42.0
1.2 1.0 1.5
0.1 0.3 0.3
1.3 1.3 1.8
49.8 40.8 44.6
2.6 2.6 1.3
2.6 2.6 1.3
21.9 17.9 16.1
14.7 145 14.1
0.1 0.1 0.2
0.7 1.5 0.9
04 0.7 0.6
37.8 347 319
19.6 222 12.0
60.0 59.5 452
109.8 100.3 89.8
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Balance sheet

EUR million
Group
Note 2012 2011 2010
EQUITY AND LIABILITIES
Equity
Equity 14 65.5 59.5 54.7
Total equity 65.5 59.5 54.7
Minority interests 0.3 0.2 0.2
Provisions
Deferred tax 12 0.5 0.3 0.3
Guarantees 0.1 0.1 0.1
Other provisions 0.1 0.0 0.0
Total provisions 0.7 0.4 0.4
Liabilities other than provisions
Long-term liabilities 15
Mortgage debt 2.0 6.3 6.3
2.0 6.3 6.3
Current liabilities
Contract work in progress 11 17.0 11.9 6.0
Trade payables 5.9 5.5 4.8
Other payable 16 18.1 16.5 17.3
Accruals 0.3 0.0 0.1
413 339 28.2
Total liabilities other than provisions 43.3 40.2 34.5
TOTAL EQUITY AND LIABILITIES 109.8 100.3 89.8
Auditors’ remuneration, note 17
Charges, guarantee commitments and
rental and lease commitments, note 18
Contingent liabilities, etc., note 19
Derivatives, financial instruments, note 20
Related parties, note 21
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Cash flow statement

EUR million
Group
Note 2012 2011 2010

Operating profit 5.9 52 4.0
Adjustment for non-cash items 4.1 2.0 4.6
Depreciation, amortisation and impairment losses 3 3.7 5.8 8.2
Cash flow from operating activities before change in work-

ing capital 13.7 13.0 16.8
Change in work in progress and prepayments 4.7 6.1 9.4
Change in inventories 0.3 -1.1 -0.1
Change in trade payables and other short-term debt -1.6 -3.0 -4.7
Change in receivables -3.1 -2.7 -2.8
Cash flow from operating activities before tax and financial

items 14.0 12.3 -0.2
Financial deposits and withdrawals, net 0.1 -0.2 -0.2
Corporation tax paid 0.0 0.0 -0.3
Cash flow from operating activities 14.1 12.1 -0.7
Investment in intangible activities 6 0.0 -0.1 -0.1
Investment in company acquisition and disposals 0.1 0.5 0.0
Investment in property, plant and equipment 7 -12.4 -2.3 -2.9
Investment in fixed assets investments 8,9 0.0 0.0 -0.1
Cash flow from investing activities -12.3 -1.9 -3.1
Increase/decrease in debt -4.4 0.0 0.0
Cash flow for the year -2.6 10.2 -3.8
Cash and cash equivalents, 1 January 222 12.0 15.8
Cash and cash equivalents, 31 December 13 19.6 222 12.0

The cash flow statement cannot be directly deducted from the information in the income
statement and balance sheet.
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Notes

Group segment information

Group revenue

Performan

Commer- ce

cial activi- R&D acti- contracts Total re-
EUR million ties (R&D) venue
2012
Building and Construction 11.3 1.8 2.8 159
DMRI 4.7 11.3 1.1 17.1
Energy and Climate 15.1 6.0 35 24.6
Business and Society 11.8 1.6 3.7 17.1
Life Science 6.3 3.0 2.0 11.3
Materials 6.0 4.9 2.9 13.8
Production 53 5.2 1.3 11.8
International activities 0.9 0.0 0.0 0.9
Subsidiaries 27.8 0.3 0.0 28.1
Total Group 89.2 34.1 17.3 140.6
Group revenue - geographically
EUR million 2012 2011 2010
Denmark 101.3 100.8 100.1
International 39.3 30.8 29.2
Total 140.6 131.6 129.3

Group chart as at 31 December 2012

Danish Technological Institute

CVR no.:56 97 61 16

Associates

Danish:

Subsidiaries
Danish: International:
Dancert A/S Technological Institute AB, Sweden
100.0% 100.0%

CVR No. 29 51 20 94

Reg. no. 556456-9894

Danfysik A/S
100.0%
CVR No. 31 93 48 26

Firma2000 sp. Z.0.0., Poland
68.0%
Reg. no. KRS 0000023041

Syddansk Teknologisk Innovation A/S
50.0%
CVR No. 20 85 82 06

Teknologisk Innovation A/S
100.0%
CVR No. 20 66 56 45

DTI Robotics US, Inc., USA
100.0%
Reg. no. 61-1664108
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Notes
Group

EUR million 2012 2011 2010
Staff costs
Wages and salaries, etc. 71.1 66.9 67.4
Pension contributions 1.6 1.5 1.3
Other social expenses 1.3 1.4 1.3

74.0 69.8 70.0

Fees to Executive Board and Board of Trustees amounts to EUR 0.5 million (2011: EUR 0.4 million). The num-
ber of Group employees averaged 992, against 953 in 2011.

Depreciation, amortisation and impairment losses

Depreciation and amortisation 2.6 3.0 43
Impairment losses - loans 1.1 2.8 3.9
3.7 5.8 8.2

Impairment losses in 2012 relates to land and buildings, plant and machinery, other plant, operating equipment
and fixtures and other investments. Impairment losses in 2011 also included patents.

Financial income

Other financial income 0.7 0.3 0.3

Proceeds from sale of subsidiary 0.0 0.4 0.0
0.7 0.7 0.3

Tax

Tax on profit for the year

Current tax for the year 0.1 0.0 0.1

Adjustment of deferred tax 0.2 0.2 0.0

Total tax on profit for the year 0.3 0.2 0.1
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Notes

Intangible assets

EUR million

Cost, 1 January
Additions
Disposals

Cost, 31 December

Amortisation, 1 January

Amortisation

Amortisation relating to disposals during
the year

Amortisation, 31 December

Carrying amount, 31 December

Tangible fixed assets

EUR million

Cost, 1 January

Translation adjustment
Additions

Additions relating to acquisitions
Project-financed

Disposals

Cost, 31 December

Depreciation and impairment losses,
1 January

Translation adjustment

Depreciation

Impairment losses

Depreciation relating to disposals
during the year

Depreciation and impairment losses,
31 December

Carrying amount, 31 December

Group
Develop-
ment pro-
Goodwill jects Patents Total
2.1 0.2 0.6 2.9
0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0
2.1 0.2 0.6 2.9
2.0 0.0 0.6 2.6
0.1 0.0 0.0 0.1
0.0 0.0 0.0 0.0
2.1 0.0 0.6 2.7
0.0 0.2 0.0 0.2
Group
Other
plant,
operating Tangible
Plant and equip-  fixed assets
Land and machine- ment and under con-
buildings ry fixtures struction Total
56.6 0.6 35.6 0.0 92.8
0.0 0.0 0.0 0.0 0.0
0.0 0.1 3.8 9.2 13.1
0.0 0.3 0.0 0.0 0.3
0.0 0.0 -0.6 0.0 -0.6
-0.1 0.0 -1.6 0.0 -1.7
56.5 1.0 37.2 9.2 103.9
22.8 0.1 30.7 0.0 53.6
0.0 0.0 0.0 0.0 0.0
0.6 0.1 1.8 0.0 25
0.0 0.0 1.1 0.0 1.1
0.0 0.0 -1.6 0.0 -1.6
234 0.2 320 0.0 55.6
33.1 0.8 52 9.2 48.3
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Notes
Equity investments in associates
Group
EUR million 2012 2011 2010
Balance, 1 January 2.1 2.1 1.6
Additions during the year 0.0 0.0 0.5
Disposals during the year -1.1 0.0 0.0
Balance, 31 December 1.0 2.1 2.1
Valueadjustment, 1 January -1.1 -0.6 -0.5
Translation adjustment 0.1 0.0 0.2
Share of profit or loss for the year 0.1 0.1 -0.4
Impairment losses 1.1 -0.6 0.1
Valueadjustment, 31 December 0.2 -1.1 -0.6
Carrying amount, 31 December 1.2 1.0 1.5
Investment in associates are included based on most recent signed financial statements.
Percentage of
shares/voting
Name Place of business rights held
Syddansk Teknologisk Innovation A/S Odense, Denmark 50.0
Group
EUR million 2012 2011 2010
Other investments
Balance, 1 January 0.6 0.7 0.9
Disposals during the year -0.1 -0.1 -0.2
Balance, 31 December 0.5 0.6 0.7
Value adjustment, 1 January -0.3 -0.4 -0.4
Impairment losses -0.2 0.0 -0.1
Share of profit or loss for the year 0.0 0.0 0.0
Impairment losses relating to disposals 0.1 0.1 0.1
Value adjustment, 31 December -0.4 -0.3 -0.4
Carrying amount, 31 December 0.1 0.3 0.3
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Notes

EUR million

Inventories

Raw materials and consumables

Work in progress

Manufactored goods and goods for resale
Prepayments, inventories

Of which the carrying amount of inventories recognized at net realisa-
tion value is

Contract work in progress
Contract work in progress
Invoicing on account and prepayments

Recognised as follows:
Contract work in progress
Contract work in progress (liabilities)

Deferred tax

Deferred tax asset

Deferred tax, 1 January

Adjustment of deferred tax during the year

Deferred tax asset, 31 December

The deferred tax asset can be specified as follows:
Investments (internal profits)
Tax losses

Deferred tax
Deferred tax, 1 January
Adjustment of deferred tax during the year

Deferred tax, 31 December

The deferred tax can be specified as follows:
Intangible assets

Property, plant and equipment

Current assets

Tax losses

Group

2012 2011 2010
29 22 2.0
0.3 1.0 0.1
0.2 0.0 0.0
-0.8 -0.6 -0.8
2.6 2.6 1.3
0.1 0.0 0.1
823 63.8 40.5
-84.6 -61.2 -32.4
-2.3 2.6 8.1
14.7 14.5 14.1
-17.0 -11.9 -6.0
-23 2.6 8.1
0.1 0.2 0.2
0.0 -0.1 0.0
0.1 0.1 0.2
0.0 0.1 0.1
0.1 0.0 0.1
0.1 0.1 0.2
0.3 0.3 0.2
0.2 0.0 0.1
0.5 0.3 0.3
0.0 0.1 0.1
0.1 0.1 0.0
1.1 0.6 04
-0.7 -0.5 -0.2
0.5 0.3 0.3

10
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Notes

EUR million

Cash

Free funds
Tied-up funds

Tied-up funds include balance on secutiry account.

Equity

Equity, 1 January

Translation adjustment of financial instruments
Translation adjustment of subsidiaries

Net profit for the year

Long-term liabilities other than provisions
Mortgage debt

Interest is charged as a fixed rate.

Long-term liabilities other than provisions due in five year or more

Other payables
Holiday pay obligation
Other liabilities

Tax payables

VAT payables

Other items payable
Miscellaneous deposits

Remuneration of the auditors elected by the Board on Annual General Meeting

Statutory audit
Assurance statements
Tax consultancy

Total remuneration of KPMG

Danish Technological Institute

2012

Group

2012 2011 2010
184 21.0 9.5
1.2 1.2 25
19.6 222 12.0
59.5 54.7 514
0.2 -0.1 -0.3
0.0 0.1 0.0
5.8 4.8 3.6
65.5 59.5 54.7
2.0 6.3 6.3
2.0 6.3 6.3
2.0 6.3 6.3
11.2 10.0 9.8
0.6 2.0 1.5
0.1 0.1 0.0
0.3 0.0 0.9
5.8 43 4.8
0.1 0.1 03
18.1 16.5 17.3
0.1 0.1 0.1
0.1 0.1 0.1
0.0 0.0 0.1
0.2 0.2 0.3

11
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Notes
Group

EUR million 2012 2011 2010
Charges
As secutiry for mortgage debt (mortgage registered to the mortgagor on

Institute properties), nom. 2.0 6.3 6.3
Guarantee commitments
As security for payments received on account 7.5 4.5 4.7
Rental and lease commitments
Rental commitments
Commitments, within five years 3.0 3.0 33
Commitments, within one year 1.5 1.2 1.2
Operating leases
Commitments, within five years 0.1 0.1 0.1
Commitments, within one year 0.1 0.1 0.1

Contingent liabilities, etc.

The Group and DTI are parties to a few disputes, the outcome of which is not expected to influence the financial
position.

The Group and DTI participate in projects that under certain circumstances may lead to a commitment to repay
the grants received. Where necessary provisions have been made.

The Group and DTI provide a guarantee for employees use of mastercard.

Derivative financial instruments

As part of its hedging of individual foreign currency contracts, the Group uses forward exchange contracts. The
signed contracts can be specified as follows:

Contract value Profitand/or loss recognised in equity
EUR million Period 2012 2011 2010 2012 2011 2010
Group total 0-12 months 54 6.4 4.1 -0.2 -0.6 -0.4
Over 12 months 0.6 0.0 0.0 0.0 0.0 0.0

Valutaterminskontrakterne er indgaet i CAD, GBP, SEK og USD

Related parties

The Group’s related parties, with significant influence, comprise of members of the Board of Trustees and Execu-
tive Board as well as subsidiaries and associates. The Group has no transactions with related parties apart from
usual trade with subsidiaries and associates. Transactiona are on an arm’s length basis.

12
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Accounting policies

The Annual Report of the Danish Techno-
logical Institute (DTI) for 2012 is present-
ed in conformity with the provisions of
the Danish Financial Statements Act gov-
erning class C companies (large) and the
adjustments resulting from DTI being an
independent institution and an approved
technological service institute.

The consolidated financial statements and
the Parent Company’s financial state-
ments have been drawn up on the basis of
accounting policies consistent with those
applied last year.

Recognition and measurement

in general

Assets are recognised in the balance sheet
when it is probable that future economic
benefits will flow to the company and the
value of the asset can be reliably mea-
sured.

Liabilities are recognised in the balance
sheet when it is probable that future eco-
nomic benefits will flow from the compa-
ny and the value of the liability can be re-
liably measured.

At the time of initial recognition, assets
and liabilities are measured at cost. Sub-
sequent to initial recognition, assets and
liabilities are measured as described for
each individual accounting item below.

For recognition and measurement purpos-
es, due consideration is given to gains,
losses and risks arising before the Annual
Report is prepared and proving and dis-
proving matters arising on or before the
balance sheet date.

Income is recognised in the income
statement as earned, including value ad-
justments of financial assets and liabilities
measured at fair value or amortised cost.
Moreover, expenses incurred to generate
earnings for the year are recognised,

including depreciation, amortisation, im-
pairment losses and provisions as well as
reversals resulting from changed account-
ing estimates of amounts that used to be
recognised in the income statement.

Consolidated financial statements

The consolidated financial statements
comprise the Parent Company, DTI and
subsidiaries, in which DTI directly or in-
directly holds more than 50% of the vot-
ing rights or, in any other way, exercises
control. Undertakings in which the Group
holds between 20% and 50% of the voting
rights and exercises a significant, yet no
controlling interest, are considered asso-
ciates, see group chart.

Intercompany income and expenses,
shareholdings, balances and dividends as
well as realised and unrealised gains and
losses on transactions between consoli-
dated companies are eliminated on con-
solidation.

Equity investments in subsidiaries are

eliminated at the proportionate share of
the subsidiaries’ fair value of net assets
and liabilities at the date of acquisition.

Newly acquired or newly established
companies are recognised in the consoli-
dated financial statements from the date
of acquisition or establishment. Divested
or liquidated companies are recognised in
the consolidated income statement up to
the date of divestment or liquidation.
Comparative figures are not restated for
newly acquired, divested or liquidated
companies.

In the event of company acquisitions, the
acquisition accounting method is used,
according to which the identifiable assets

and liabilities of the newly acquired com-
panies are measured at fair value at the
date of acquisition. Provisions are recog-
nised to cover the cost of decided and
published plans to restructure the acquired

13
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company in connection with the acquisi-
tion. Deferred tax is recognized of the re-
assessments made.

Positive differences (goodwill) between
the cost and fair value of acquired identi-
fiable assets and liabilities are recognised
as intangible assets and amortised sys-
tematically in the income statement on the
basis of the estimated useful life of the as-
set not exceeding five years.

Negative differences (negative goodwill),
reflecting an expected unfavourable de-
velopment of the companies in question,
are recognised in the balance sheet on an
accruals basis and recognised in the in-
come statement in parallel with the reali-
sation of the unfavourable development.
An amount of negative goodwill not relat-
ed to an expected unfavourable develop-
ment is recognised in the balance sheet,
equalling the fair value of non-monetary
assets, which is subsequently recognised
in the income statement over the average
life of such non-monetary assets.

Goodwill and negative goodwill from ac-
quired companies are adjustable until the
end of the year following the acquisition.
Any profit or loss on the divestment of
subsidiaries and associates is determined
as the difference between the selling or
liquidation price and the net asset value at
the date of divestment, including unamor-
tised goodwill, as well as the expected
cost of divestment or liquidation.

Minority interests

The items of subsidiaries are fully recog-
nized in the consolidated financial state-
ments. Minority interests’ proportionate
share of the profits or losses and equity of
subsidiaries are determined on an annual
basis and recognized as separate items in
the income statement and balance sheet.

Foreign currency translation

On initial recognition, transactions in for-
eign currencies are translated at the rates
of exchange prevailing at the date of
transaction. Exchange differences arising
between the exchange rates prevailing at
the date of transaction and date of pay-
ment are recognised in the income state-
ment as items under financial income and
expenses, net.

Receivables, payables and other monetary
items in foreign currencies are translated
using the exchange rates prevailing at the
balance sheet date. The difference be-
tween the exchange rate prevailing at the
balance sheet date and the exchange rate
prevailing at the date when the amount
receivable or payable originated or was
recognised in the latest annual report is
recognised in the income statement under
financial income and expenses.

Translation adjustments of intercompany
balances with independent foreign subsid-
iaries that are considered a part of the to-
tal investment in the subsidiary are recog-
nized directly in equity. Exchange gains
and losses on loans and derivative finan-
cial instruments used for hedging foreign
subsidiaries are also recognised directly in
equity.

The income statement of foreign subsidi-
aries is translated using an average ex-
change rate, and balance sheet items are
translated using the exchange rates pre-
vailing at the balance sheet date. Ex-
change differences arising from the trans-
lation of the equity of foreign subsidiaries
at the beginning of the year at the ex-
change rates prevailing at the balance
sheet date and from the translation of the
income statements based on average ex-
change rates at the exchange rates prevail-
ing at the balance sheet date are recog-
nised directly in equity.

14
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Derivative financial instruments
Derivative financial instruments are ini-
tially recognised in the balance sheet at
cost and subsequently measured at fair
value. Positive and negative fair values of
derivative financial instruments are in-
cluded in other receivables and other pay-
ables, respectively.

Changes in the fair value of derivative fi-
nancial instruments classified as and qual-
ifying for recognition as an instrument
used for hedging the fair value of a recog-
nised asset or liability are recognised in
the income statement together with
changes in the fair value of the hedged as-
set or liability.

Changes in the fair value of derivative fi-
nancial instruments classified as and qual-
ifying for recognition as an instrument
used for hedging future assets and liabili-
ties are recognised in other receivables or
other payables and in equity. If the future
transaction results in the recognition of
assets or liabilities, amounts previously
recognised in equity are transferred to the
cost of the asset or liability. If the future
transaction results in income or costs,
amounts recognised in equity are trans-
ferred to the income statement for the pe-
riod during which the hedged item affects
the income statement.

In regard to derivative financial instru-
ments not qualifying for hedge accounting
treatment, changes in fair value are rec-
ognised in the income statement when
they occur.

Income statement

Revenue

The method of revenue recognition is the
completed contract method according to
which income is recognised in the income
statement as invoiced.

The revenue of DTI falls into three cate-
gories: Commercial activities, research
and development activities and perfor-
mance contract activities. Commercial ac-
tivities include projects undertaken on be-
half of private and public customers with
the customer being the owner of the rights
to the results of the project. Research and
development activities are undertaken on
behalf of Danish and foreign licensors.
The results of these projects will become
publicly available through the licensors.
Performance contract activities comprise
a number of projects undertaken on behalf
of the Danish Council for Technology and
Innovation, the general objective being to
allow small and medium-sized enterprises
to benefit from new knowledge and new
technologies in a smooth and efficient
manner.

Major and longer-term contract work in
progress is recognised under the percent-
age of completion method, meaning that
the profit on any services sold is recog-
nized in the income statement as the work
is performed.

Project costs

Project costs comprise costs incurred dur-
ing the year, excluding salaries, which are
directly attributable to the individual pro-
jects.

Research and development

Research and development costs and
agreed development costs of completing
project agreements entered into, complet-
ed without remuneration, are recognised

in the income statement under project
costs and staff costs, depending on their
nature.

Other external expenses

Other external expenses comprise expens-
es of distribution, sale, advertising, ad-
ministration, premises, bad debts, operat-
ing leases, etc.

15
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Other operating items

Other operating items comprise items
secondary to the principal activities of the
company, including gains and losses on
the sale of non-current assets.

Income from equity investments

in subsidiaries and associates

The proportionate share of profit/loss af-
ter tax of the individual subsidiaries is
recognised in the income statement of the
Parent Company after full elimination of
intercompany gains/losses. The propor-
tionate share of the profit/loss after tax of
associates is recognised in the income
statement of both the Parent Company
and the Group after elimination of the
proportionate share of intercompany
gains/losses.

Financial income and expenses
Financial income and expenses comprise
interest, exchange gains and losses on se-
curities, liabilities and transactions in for-
eign currencies as well as reimbursements
under the on-account tax scheme, etc.

Tax on profit for the year

Being an Approved Technological Ser-
vice Institute, DTT is exempt from liabil-
ity to pay tax.

Danish subsidiaries liable to pay tax are
subject to the Danish rules on compulsory
joint taxation. Subsidiaries are included in
the joint taxation scheme as from the time
when they are included in the consolidat-
ed financial statements until the time
when they are no longer consolidated.

Current Danish corporation tax is allocat-
ed through payment of tax contributions
between the jointly taxed companies in
proportion to their taxable incomes. In
this connection, companies suffering a tax
loss receive tax contributions from com-
panies having been able to use these loss-
es to reduce their own tax profits.

Tax for the year, which comprises current
tax and changes in deferred tax, is recog-
nized in the income statement with the
part attributable to profit for the year and
directly in equity with the part attributable
to equity items.

Balance sheet

Intangible assets

Goodwill

Goodwill is amortised over the estimated
useful life, which is determined on the ba-
sis of management’s experience within
the individual business areas. Goodwill is
amortised on a straight-line basis over a
period of five years. The carrying amount
of goodwill is continuously assessed and
written down to recoverable amount in the
income statement provided that the carry-
ing amount exceeds the expected future
net income from the company or activity
to which the goodwill relates.

Development costs

Development costs comprise costs, wages
and salaries and amortisation that are di-
rectly and indirectly attributable to DTI’s
development projects.

Development projects that are clearly de-
fined and identifiable, and where the ca-
pacity utilisation rate, sufficient resources
and a potential future market or develop

ment prospects for the company can be
established, and where the intention is to
produce, market or use the project, are
recognised as intangible fixed assets if the
cost can be determined reliably, and there
is adequate certainty that future earnings
will cover selling costs and administrative
expenses, etc. as well as development
costs. Other development costs are recog-
nised in the income statement as incurred.

Development costs recognised in the bal-
ance sheet are measured at cost less ac
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cumulated amortisation and impairment
losses.

On completion of development work, de-
velopment costs are amortised on a
straight-line basis over the estimated use-
ful life of the asset. The amortisation pe-
riod is normally five years.

Patents and licences

Patents and licences are measured at cost
less accumulated amortisation. Patents are
amortised on a straight-line basis over the
remaining patent period, and licences are
amortised over the contract period, not
exceeding five years. Any profit or loss
on the disposal of patents and licences is
determined as the difference between sell-
ing costs and the carrying amount at the
date of disposal. Profit or loss is recog-
nised in the income statement under de-
preciation, amortisation and impairment
losses.

Property, plant and equipment

Land and buildings, plant and machinery
as well as other fixtures and fittings, tools
and equipment are measured at cost less
accumulated depreciation and impairment
losses. Land is not depreciated.

Cost comprises the acquisition cost and
costs directly attributable to the acquisi-
tion up to the date when the asset is avail-
able for use. Interest is not included in
cost.

Property, plant and equipment are depre-
ciated on a straight-line basis over their
estimated useful lives as follows: Build-
ings 50 years, machinery, equipment, etc.
5 years, and computer equipment 3 years.

Property, plant and equipment are written
down to the lower of recoverable amount
or carrying amount. Impairment tests are
conducted annually in respect of each in-
dividual asset or group of assets. Depreci-
ation is recognised in the income state-

ment under depreciation, amortisation and
impairment losses.

Any profit or loss on the disposal of prop-
erty, plant and equipment is determined as
the difference between the selling price
less selling costs and the carrying amount
at the date of disposal. Profit or loss is
recognized in the income statement under
depreciation, amortisation and impairment
losses.

Leases

Leases for non-current assets in respect of
which DTT has all significant risks and
benefits related to ownership (finance
leases) are measured at the time of initial
recognition in the balance sheet at the
lower of fair value and net present value
of future lease payments. For the calcula-
tion of net present value, the internal rate
of interest specified in a particular lease,
or DTT’s alternative lending rate, is used
as a discount rate. Assets under finance
leases are subsequently treated like DTT’s
other non-current assets.

Any capitalised remaining lease commit-
ment is recognised in the balance sheet as
a liability, and the interest portion of the
lease payment is recognised in the income
statement over the term of the lease.

All other leases are operating leases.
Payments under operating and other leas-
es are recognised in the income statement
over the term of the lease. DTT’s total lia-
bility under operating leases is recorded
under contingent liabilities, etc.

Equity investments in subsidiaries
and associates

Equity investments in subsidiaries and as-
sociates are measured according to the
equity method.

Equity investments in subsidiaries and as-
sociates are measured at the proportionate
share of the equity value of the subsidiar-
ies and associates, determined according
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to DTT’s accounting policies plus or less
any unrealized intercompany profits or
losses and plus or less the remaining val-
ue of positive or negative goodwill.

Equity investments in subsidiaries and as-
sociates with a negative equity value are
measured at EUR 0.00 and any receivable
from these associates is written down to
the extent the receivable is deemed irrev-
ocable. To the extent that the Parent
Company has a legal or constructive obli-
gation to cover a negative balance, which
exceeds the receivable, the remainder is
recognised under provisions.

Net revaluation of equity investments in
subsidiaries and associates is taken to the
reserve for net revaluation according to
the equity method under equity to the ex-
tent that the carrying amount exceeds
cost.

Impairment of assets

The carrying amount of both intangible
assets and property, plant and equipment
is tested on an annual basis for indications
of impairment in addition to what is ex-
pressed through amortisation and depreci-
ation.

In case of indication of impairment, an
impairment test is carried out for each in-
dividual asset and group of assets, respec-
tively. Assets are written down to the
lower of recoverable amount or carrying
amount. The higher value of net selling
price and value in use is used as recovera-
ble amount. The value in use is deter-
mined as the net present value of expected
net income from the use of the asset or
group of assets.

Inventories

Inventories are measured at cost in ac-
cordance with the FIFO method. Where
net realisable value is lower than cost, in-
ventories are written down to this lower
value.

Goods for resale and raw materials and
consumables are measured at cost, com-
prising cost with the addition of delivery
costs.

The net realisable value of inventories is
calculated as selling price less completion
costs and costs involved in executing the
sale and is determined with due regard to
marketability, obsolescence and move-
ments in expected selling price.

Other securities, loans and

equity investments

Other securities, loans and equity invest-
ments are measured at cost. In case of in-
dication of impairment, the assets are
written down.

Receivables

Receivables are measured at amortised
cost. Following individual assessment, re-
ceivables are written down for uncollecti-
bles.

Contract work in progress

Contract work in progress regarding ma-
jor and longer-term projects is measured
at the selling price of the work performed.
The selling price is measured on the basis
of the degree of completion at the balance
sheet date and total expected income from
the individual contract for work in pro-
gress.

If the selling price of a contract cannot be
determined reliably, it is measured at the
lower of costs incurred or net realisable
value.

The individual contract for work in pro-
gress is recognised in the balance sheet
under receivables or payables. Net assets
are made up of the sum of construction
contracts where the selling price of the
work performed exceeds invoicing on ac-
count.
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Prepayments

Prepayments comprise costs incurred re-
lating to subsequent financial years and
relating to the subsidiaries of the Group.

Corporation tax and deferred tax
Current tax payable and receivable which
relates to the subsidiaries of the Group is
recognised in the balance sheet as tax
computed on taxable income for the year,
adjusted for tax on taxable incomes for
prior years and for taxes paid on account.

Deferred taxes are measured according to
the balance sheet liability method on all
temporary differences between the carry-
ing amount and tax base of assets and lia-
bilities. Deferred tax assets, including the
tax base of tax loss carryforwards, are
recognised in the balance sheet at their es-
timated realizable value.

Provisions

Provisions comprise expected expenses
for guarantee commitments. Guarantee
commitments comprise commitments
within the guarantee period of 1-5 years.

Provisions are measured at net realizable
value.

Liabilities other than provisions
Mortgage debt is recognised at residual
value. Other payables are measured at net
realizable value.

Deferred income

Deferred income comprises received
payments relating to income in subse-
quent years.

Cash flow statement

The cash flow statement shows DTI’s
cash flows for the year distributed on op-
erating, investing and financing activities,
changes in cash and cash equivalents for
the year as well as the Group’s cash and

cash equivalents at the beginning and end
of the financial year.

The cash flow effect of business acquisi-
tions and divestments is shown separately
under cash flows from investing activities.
Cash flows from acquired companies are
recognized in the cash flow statement
from the date of acquisition, and cash
flows from divested companies are recog-
nised up to the date of divestment.

Cash flow from operating activities
Cash flows from operating activities are
determined as DTI’s share of profit ad-
justed for non-cash operating items,
changes in working capital and corpora-
tion tax paid.

Cash flow from investing activities
Cash flows from investing activities com-
prise payments in connection with the ac-
quisition and sale of companies and activ-
ities and the acquisition and sale of intan-
gible assets, property, plant and equip-
ment and investments.

Cash flow from financing activities
Cash flows from financing activities
comprise changes in the size or composi-
tion of DTT’s capital and related costs as
well as borrowing transactions and re-
payment of interestbearing debt.

Cash and cash equivalents

Cash and cash equivalents comprise cash
as well as short-term securities with a
term of less than three months that are
readily convertible into cash and subject
to insignificant risks of changes in value.
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Segment information

Information about revenue is provided
about primary Group segments. The seg-
ment information is based on the Group’s
accounting policies, risks and internal fi-
nancial management. The primary seg-
ments comprise the Group’s activities
(divisions and companies).

Financial ratios
The financial ratios set out in the table of

financial highlights are computed as fol-
lows:

Profit margin:
Profit x 100
Revenue

Equity interest:

Total equity x 100
Total equity and liability

Development financed by operations:

Self-financed development by operations x 100
Revenue
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